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Dexx Larrys

Izmedistely on receipt of your memcrandum of Jarmary 29, concern-
ing the need for escape clauses in pew contracts or renewals, Mr, Wiertm
sounded cut the three telsvision networks on this point.

I would sppreciate it 4if you would rsad the attached aemcrancdma
from Mr. Wisrum to me, which I think we ought to discuss together sfter
you have had a chance to study it.

My own intarpretation of this is that the networts will net let
us cut of a contract unlsss the contimance of it would de illegal or in
violation of PIC or MC regulations. This would be all right in ocontaxt
with your ssmorandes, if the FIC =made 1t “impossible” for us to contimue;
but it would pot be all right if the FIC made it "mntenable® for us to
continue.

A situation which might arise to our disadvantage would be thist
The FIT could conoeivably insist on sush a damaging wording of the required
caution copy that if they also insisted oa its being delivered both by
mdio and by vides, we might ocpsider that complying with their regulations
virtually negated the valus of a television comesrcisl. This i3 an extrems
case but it is conoelvable that such a ritmation might arise ard, if it H4,
the petweris oculd say that since ve were not lesgally prolitited from
advertising on telsvision, w wuld have to contirme the oontragt despite
such a restriction.

I sm concermed about it, and think we should discuss it further
and promptly,

Sincersly yours,

R

Viae Presidant
John Mcosarrat/vb
Attackmant

ce Mr, E. C, Robinsen, Jr,
Messrs, Charnss, Olymn, Hylan, Devins, Wierma
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